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To the Board of Directors

Academy of Environmental Science

Citrus County, FIl ori da

Report on the Financial Statements

We have audited the accompanying financial statem
an t he raegngariengiantge fund i nformation of the ,Academy
component uni t o f theDICstras tféofru atbhge Sfcihsocoa3l0 ,Byoeaarrd
2020and the related notes totthel i nampsatbhast aeert
financial statements as | isted in the tabl of <co
Managemehesponsibility for the Financial Statement
Management i s responsible for t he preparation anc
accordance withsgercoeualtliynwgapcemtcegpl|lien the United
the design, i mpl ementation, and mai ntenance of
presentation of f i nanfcrioaml nsattaetreimaeln tnsi stshtaatt eamreen tf, r ev
error

AudisResponsibility

Our responsibility is to express opinions on thes
our audit in accordance witdh amdihéeéngnistaeddstadstesg
the standards applicabl &Gover himeatc iAaldiisdsiuweagd Shtyo otdho
Comptroller General of the United States. Those
obtasonmeédde assurance about wHetrRrenmttelhe afli manscital
An audi t i nvol ves performing procedures to obtain
the financial statements. on Tthere 'papdidganeas, s éhetu
assessment of the risks o f materi al mi sstatement
error. I n making t hose risk assessments, st he auc
prepawma and fair presentation of the financial s t
appropriate in the circumstances, but not for the
the @®ntinttyer nal contxmidess Acrc oswWd mgod yi niwen e An au
t he appropriateness o f accounting pol icies us ed
estimates made by management, as wel |l as embs$uatin
We believe that the audit evidence we have obtain
our audit opinions.
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To the Board of Directors
Academy of Environmental Science
Citrus County, Florida

I NDEPENDENT ARWEPIORAR

Opinions

I n our opinion, t he financial statements referre
respective financial position of thhe ggoevgartreme retma li
fund information of 20haea ndchdel res pefctliwrtéahhlinges
year themcewmdald bba accounting principles general |
Amer.i ca

Ot her Matters

Required Suppl ementary | nfor mati on

Accounting principles generally accepted i’m the U
di scussi onamnmbhudd gaentaalryys icompagas s odhnstedl oi mattiben tabl e
presented to suppl ement t he basic financial state
basic financial statements, is required by the Go
it to be an essentigafopaptaofngi bdaecbabiceponbinaoi
operational, economi c, or historical context. We
supplementary information in accordaheeUwi tbhdattadt
of Ameri ca, which consisted of inquiries of manag
and comparing the informati’enréeponsasi tbenpay Wiy
financial stat ewhenrdtgse, wenod bdtai mredk daur i ng our audit
We do not express an opinion or provide any assura
do ot provide us with sufficienasswirdenmee to exp

Ot her | nfor mati on

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the School’s basic financial statements. The supplementary information, listed in the table of
contents, is presented for purposes of additional analysis and is not a required part of the basic financial
statements.

The information is the responsibility of management and is derived from, and relates directly to, the
underlying accounting and other records used to prepare the basic financial statements. Such information
has been subjected to the auditing procedures applied in the audit of the basic financial statements and
certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basic financial statements or to the basic
financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the information is fairly stated in all
material respects in relation to the basic financial statements as a whole.

Ot her ReportiGog eRegeinte dubly ti ng Standards

I n accordawneenmwéenh Augdi wénbas$eéogaldeadditMarucehd 13p,ur2 Or 2 g
on our considersationerorfalt heo nStcrhoololover financial
compl i ance wi t h certain provisions of,alnadwso,t hreeeg u



To the Board of Directors
Academy of Environmental Science
Citrus County, Florida

I NDEPENDENT ARWEPIORAR

matters. The purpose of that report is solely to
fi namegarlti ng and compliance and the results of t
internal control over financial reporting or on
performed i n Gaocvcearndmemcte Awliditinht c o g s $ de fisd aigy ttelren aSc toa
over cfahameporting and compliance.

March 13, 202
Ocal a, FIl ori da
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NOTES TO FINANCIAL STATEMENTS
ACADEMY OF ENVIRONMENTAL SCIENCE
CITRUS COUNTY, FLORIDA

Note 1 - Summary of Significant Accounting Policies

The accounting policies of the Academy of Environmental Science (the School) conform to generally
accepted accounting principles as applicable to governments. The following is a summary of the more
significant policies:

Reporting Entity

The School is a not-for-profit corporation organized pursuant to Chapter 617, Florida Statutes, the Florida
Not For Profit Corporation Act, and Section 1002.33, Florida Statutes. The not-for-profit corporation
conducts business as the School. The governing body of the School is the not-for-profit corporation’s
Board of Directors, which is composed of eight members. The School is currently exempt from state and
federal income tax under Section 501(c)(3) of the Internal Revenue Code and is not a private foundation.
Accordingly, no provision has been made for income tax liabilities or expenses.

The general operating authority of the School is contained in Section 1002.33, Florida Statutes. The School
operates under a charter of the sponsoring school district, the Citrus County School Board District
(the District). The current charter is effective until June 30, 2022, and may be renewed provided that a
program review demonstrates that certain criteria addressed in Section 1002.33(7), Florida Statutes, have
been successfully accomplished. At the end of the term of the charter, the District may choose not to
renew the charter under grounds specified in the charter, in which case the District is required to notify
the School in writing at least 90 days prior to the charter’s expiration. Pursuant to Section 1002.33(8)(e),
Florida Statutes, the charter school contract provides that in the event the School is dissolved or
terminated, any unencumbered funds and all School property purchased with public funds automatically
revert to the District. During the term of the charter, the District may also terminate the charter if good
cause is shown. The School is considered a component unit of the District.

Criteria for determining if other entities are potential component units of the School which should be
reported with the School’s basic financial statements are identified and described in the Governmental
Accounting Standards Board (GASB). The application of these criteria provide for identification of any
entities for which the School is financially accountable and other organizations for which the nature and
significance of their relationship with the School are such that exclusion would cause the School’s basic
financial statements to be misleading or incomplete. Based on these criteria, no component units are
included within the reporting entity of the School.

Certain services are provided by the District to the School.

Government-Wide Financial Statements

The government-wide financial statements (the Statement of Net Position and the Statement of Activities)
report information on all of the non-fiduciary activities of the School. Governmental activities are
reported separately from business-type activities, which rely on fees charged to external parties as their
primary revenues. The School has no business-type activities. Any internal interfund activity has been
eliminated from the government-wide financial statements.

’

The Statement of Net Position repor t s the School
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NOTES TO FINANCIAL STATEMENTS
ACADEMY OF ENVIRONMENTAL SCIENCE
CITRUS COUNTY, FLORIDA

m Net Investment in Capital Assets
m Restricted Net Position
m  Unrestricted Net Position

The Statement of Activities is displayed using a net-cost format and reports the degree to which the direct
expenses of a given function are offset by program revenues. Direct expenses are those that are clearly
identifiable with a specific function. Program revenues include: 1) charges for services that are directly
related to a given function; and 2) grants and contributions that are restricted to meeting the operational
or capital requirements of a particular function. Other items not properly included among program
revenues are reported instead as general revenues.

Fund Financial Statements

The financial transactions of the School are reported in individual funds in the fund financial statements.
The governmental fund statements include reconciliations with brief explanations to better identify the
relationship between the government-wide statements and the statements for the governmental funds.

The following governmental funds are used by the School:

General Fund—The General Fund is the general operating fund of the School. Itis used to account for and
report all financial resources not accounted for and reported in another fund.

Capital Projects Fund—The Capital Projects Fund is primarily used to account for and report financial
resources that are restricted to capital uses.

In the accompanying fund financial statements, the General Fund and Capital Projects Fund are
considered to be major funds and, therefore, are separately displayed. Additionally, the School reports
the following fiduciary fund:

Agency Fund—The Agency Fund is used to account for financial resources held in a purely custodial
capacity, which are the School’s Internal Account for students’ activities.

Measurement Focus and Basis of Accounting

The government-wide financial statements are reported using the economic resources measurement
focus and the accrual basis of accounting. Revenues are recorded when earned and expenses are
recorded when a liability is incurred, regardless of the timing of related cash flows.

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both
measurable and available. Revenues are considered to be available when they are collectible within the
current period or soon enough thereafter to pay liabilities of the current period. For this purpose, the
School considers revenues to be available if they are collected within 60 days of the end of the current
fiscal period. Expenditures generally are recorded when the related fund liability is incurred. However,
debt service expenditures are recorded only when payment is due.

The School’s revenue sources are considered
fiscal period. Certain other revenue items may be considered to be measurable and available only when
cash is received.

15
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NOTES TO FINANCIAL STATEMENTS
ACADEMY OF ENVIRONMENTAL SCIENCE
CITRUS COUNTY, FLORIDA

Agency fund assets and liabilities are accounted for on the accrual basis of accounting.

Cash and Cash Equivalents

All deposits that are placed in banks qualify as public depositories, as required by law (Florida Security for

Public Deposits Act). Accordingly, all deposits are insured by Federal depository insurance and/or

collateralized pursuant to Chapter 280, Florida Statutes. Addi ti onal | y, the School ' s
with the District, which utilizes Florida Fixed Income Trust( F L F I T’ s ) E n duangtheeyehr. Ca s h P c

Capital Assets and Depreciation

Capital assets are defined by the School as assets with an initial, individual cost of $1,000 or more and an
estimated useful life of more than one year. These assets are recorded at historical cost. Donated capital
assets are recorded at estimated fair value at the date of donation.

Depreciable capital assets are depreciated using the straight-line method over the following estimated
useful lives:

Assets Years
Furniture, Fixtures, and Equipment 3-10
Leasehold Improvements 7-40

Revenue Sources

Revenues for current operations are received primarily from the District pursuant to the funding
provisions included in the School’s charter. In accordance with the funding provisions of the charter and
Florida Statutes, the School reports the number of full-time equivalent (FTE) students and related data to
the District. Under the provisions of Florida Statutes, the District reports the number of FTE students and
related data to the Florida Department of Education (FDOE) for funding through the Florida Education
Finance Program. Funding for the School is adjusted during the year to reflect the revised calculations by
the FDOE under the Florida Education Finance Program and the actual weighted FTE students reported by
the School during the designated FTE student survey periods. The School also receives other financial
assistance. This assistance is generally based on applications submitted to and approved by the granting
agency.

Charter School Capital Outlay Funds—Public Education Outlay Funds (PECO) Funds are appropriated per
Section 1013.62(1), Florida Statutes for capital outlay purposes. The Commissioner of Education allocates
the funds among eligible Charter Schools.

Net Position

Net position represents the difference between assets and liabilities and is reported in three categories
as hereafter described. Net investment in capital assets represents capital assets, net of accumulated
depreciation and any outstanding debt related to those assets. Net position is reported as restricted when
there are legal limitations imposed on its use by legislation, or external restrictions imposed by other
governments, creditors, or grantors. Unrestricted net position does not meet the definitions of the
classifications previously described.

Wh e n both restricted and unrestricted resources F
restricted resources first, and then unrestricted resources as they are needed.

16



NOTES TO FINANCIAL STATEMENTS
ACADEMY OF ENVIRONMENTAL SCIENCE
CITRUS COUNTY, FLORIDA

Fund Balance

The School follows the provisions of GASB Statement No. 54, Fund Balance Reporting and Governmental
Fund Type Definitions, to classify fund balances for governmental funds into specifically defined
classifications. The classifications comprise a hierarchy based primarily on the extent to which the School
is bound to honor constraints on the specific purposes for which amounts in the funds can be spent. Fund
balance is described below:

m  Non-Spendable Fund Balance—Non-spendable fund balances are amounts that cannot be spent
because they are either: (a) not in spendable form; or (b) legally or contractually required to be
maintained intact.

m  Restricted Fund Balance—Restricted fund balances are restricted when constraints placed on the use of
resources are either: (a) externally imposed by creditors, grantors, contributors, or laws or regulations
of other governments; or (b) imposed by law through constitutional provisions or enabling legislation.

m  Committed Fund Balance—Committed fund balances are amounts that can only be used for specific
purposes as a result of constraints imposed by formal action of the School’s highest level of decision-
making authority, which is a resolution of the Board of Directors. Committed amounts cannot be used
for any other purpose unless the School removes those constraints by taking the same type of action.

m  Assigned Fund Balance—Assigned fund balances are amounts that are constrained by the School’s
intent to be used for specific purposes, but are neither restricted nor committed. Intent is expressed
by: (a) the Board of Directors; or (b) a body or official to which the Board of Directors has delegated
the authority to assign amounts to be used for specific purposes.

m  Unassigned Fund Balance—Unassigned fund balance is the residual classification for the General
Fund.

The School’s policy is to expend resources in the following order: restricted, committed, assigned, and
unassigned.

Compensated Absences
The School contracts with the District for employees; therefore, the liability for compensated absences of
the School’s personnel is reported by the District.

Income Taxes

The School is exempt from income taxes under Section 501(c)(3) of the Internal Revenue Code.
Accordingly, the financial statements do not reflect a provision for income taxes. The School is no longer
subject to U.S. federal or state income tax examinations by tax authorities for years before 2017.

Use of Estimates
The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make various estimates. Actual results could differ from those estimates.

Budgetary Information

An annual budget is adopted on the modified accrual basis of accounting, consistent with generally
accepted accounting principles. Amendments to the budget can only be made with the approval of the
Board of Directors. The fund is the legal level of control.
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NOTES TO FINANCIAL STATEMENTS
ACADEMY OF ENVIRONMENTAL SCIENCE
CITRUS COUNTY, FLORIDA

Subsequent Events

The School has evaluated events and transactions for potential recognition or disclosure in the financial
statements through Ma r ¢ h  3the da2e@h2 financial statements were available to be issued. No
subsequent events have been recognized or disclosed.

Note 2 - Operating Lease

The School’s facilities are owned by the City of Crystal River (the City). The School’s current lease
agreement with the City has been renewed until June 30, 2023, for $1 per year. The lease was renewed
after the City received a letter from the Florida Department of Environmental Protection stating that the
required construction and maintenance of a boardwalk and trail and other public access requirements
had been met. Therefore, the lease payment was reduced to $1 annually through 2023. This letter was
dated May 13, 2014. Rent paid in 2020 totaled $1. The future lease payment requirement is as follows:

Year Ending
September 1, Amount
2021 S 1
2022 1
2023 1
Total S 3
Note 3 - Capital Assets and Depreciation
Capital asset activity for the year ended June 30, 2020, was as follows:
Balance Balance
July 1, Transfers/ June 30,
2019 Additions Deletions 2020
Capital Assets
Capital Assets Not Being Depreciated:
Construction in Process S 3,949 S 10,121 S (14,070) S -
Capital Assets Being Depreciated:
Leasehold Improvements 710,080 17,717 14,070 741,867
Furniture, Fixtures, and Equipment 72,244 1,099 (8,610) 64,733
Total Capital Assets 786,273 28,937 (8,610) 806,600
Less Accumulated Depreciation:
Leasehold Improvements S (289,722) S (45,776) S - § (335,498)
Furniture, Fixtures, and Equipment (41,254) (7,564) 6,070 (42,748)
Total Accumulated Depreciation (330,976) (53,340) 6,070 (378,246)
Total Capital Assets, Net S 455,297 $§  (24,403) S (2,540) S 428,354

Depreciation expense for the fiscal year was $53,340.
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NOTES TO FINANCIAL STATEMENTS
ACADEMY OF ENVIRONMENTAL SCIENCE
CITRUS COUNTY, FLORIDA

Note 4 - Pension Plan/Other Postemployment Benefits (OPEB)

The School contracts with the District for employees; therefore, personnel of the School participate in the

Di

strict’s pens i @PBBfram the Distrigt.nTHis informlation isrdesaribed belaw:

Pension Plan

Plan Description—The District contributes to the Florida Retirement System (the System), a cost-sharing
multiple-employer defined benefit pension plan administered by the State of Florida, Department of
Administration, Division of Retirement. The System provides retirement, disability, or death benefits to
retirees or their designated beneficiaries. Chapter 121, Florida Statutes, establishes the authority for
benefit provisions. Changes to the law can only occur through an act of the Florida Legislature. The
System issues a publicly available financial report that includes financial statements and required
supplementary information for the System. That report may be obtained by writing to the Florida
Retirement System, PO Box 9000, Tallahassee, Florida 32315-9000, or by calling (850) 488-6491.

Funding Policy—For the period June 30, 2019 through June 30, 2020, the employee contribution rate
was 3% . The District is required to contrib
rate. The employer contribution rate at June 30, 2020, was 8.26%.

GASB Pronouncement Statement No. 68—As of and for the year ended June 30, 2020, the unfunded
pension liability for the leased employees is recorded in the District financial statements due to the
leased relationship. Therefore, the School will not have a GASB Pronouncement Statement No. 68
liability recorded in the Statement of Net Position.

OPEB

Plan Description—The OPEB Plan is a single-employer defined benefit plan administered by the
District. Pursuant to the provisions of Section 112.0801, Florida Statutes, employees who retire from
the District or its component unit, the School, are eligible to participate intheDis t r i ¢t ' s
prescription drug coverage. The District subsidizes the premium rates paid by retirees by allowing
them to participate in the OPEB Plan at reduced or blended group (implicitly subsidized) premium
rates for both active and retired employees. These rates provide an implicit subsidy for retirees
because, on an actuarial basis, their current and future claims are expected to result in higher costs
to the OPEB Plan on average than those of active employees. The District does not offer any explicit
subsidies for retiree coverage. Retirees are assumed to enroll in the Federal Medicare program for
their primary coverage as soon as they are eligible. The OPEB Plan does not issue a stand-alone report,
and is not included in the report of a public employee retirement system or other entity. GASB
Statement No. 75 is not applicable at the School level.

Funding Policy—OPEB Plan contribution requirements of the District and OPEB Plan members are
established and may be amended through recommendations of the administration and action from
the Board of Directors. The District has not advance-funded or established a funding methodology
for the annual OPEB costs or the net OPEB obligation, and the OPEB Plan is financed on a pay-as-you-
go basis.
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NOTES TO FINANCIAL STATEMENTS
ACADEMY OF ENVIRONMENTAL SCIENCE
CITRUS COUNTY, FLORIDA

m  Annual OPEB Cost and Net OPEB Obligation—For the period June 30, 2019 through June 30, 2020, the
OPEB liability for the leased employees is recorded at the District level due to the leased relationship.
Therefore, the School will not have an OPEB liability in the Statement of Net Position.

Note 5 - Schedule of State Revenue Sources

Source
Florida Education Finance Program
Academic Instruction
Class Size Reduction
Discretionary Lottery
Classroom Supply Assistance
Other
Total

Amount
S 571,314
54,308
102,512
106
2,400
8,957
S 739,597

Accounting policies relating to certain state revenue sources are described in Note 1.

Note 6 - Interfund Transfers

Transfers are recognized in the accounting period in which the interfund receivable and payable arise.
Transfers are made from Capital Fund to General Fund, reimbursing property insurance and smaller

maintenance projects.

Note 7 - Risk Management

The School is exposed
benefits, property damage, and errors and omissions.
operating as a District-initiated sc h o o | As

to

various risks of | os s
In accordance with the charter, the School is
such, al | t he District

School. However, the District does not have insurance to cover actions of the Board Members of the
School. As a result, the School purchased commercial insurance with minimal deductibles to cover Board
Member liability. There have been no claims filed since the inception of the School.

Note 8 - COVID-19

In December 2019, COVID-19 emerged and has subsequently spread worldwide.

The World Health

Organization has declared COVID-19 a pandemic resulting in federal, state, and local governments and
private entities mandating various restriction, including travel restrictions, restrictions on public
gatherings, stay-at-home orders and advisories, and quarantining of people who may have been exposed
to the virus. At this point, we cannot reasonably estimate the duration and severity of the pandemic,

which could have an adverse impact on the School.
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To the Board of Directors
Academy of Environmental Science
Citrus County, Florida

| NDEPENDENT ARUEUDNORARNTERNAL CROINNRMOMALI OMIVEREPORTI NG
AND ON COMPLI ANCE ABNAS ODHER AMATAHBRIST OF FI NANCI A
PERFORMEMCORMDANCEO WIRT\HME NT AUDI TI NG STANDARD!

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the School’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, non-compliance with which could have a direct and material effect on
the financial statements. However, providing an opinion on compliance with those provisions was not an
objective of our audit and, accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of non-compliance or other matters that are required to be reported under
Government Auditing Standards.

School’s Response to Findings

The School’s response to the findings identified in our audit is described in the accompanying the
management response letter. The School’s response was not subjected to the auditing procedures
applied in the audit of the financial statements and, accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the School’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the School’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

March 3, 2021
Ocala, Florida
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SCHEDULE OF FINDINGS
ACADEMY OF ENVIRONMENTAL SCIENCE
CITRUS COUNTY, FLORIDA

2013-1 Lack of Segregation of Incompatible Duties for Financial Transactions (Significant Deficiency)

Criteria: Significant deficiency in internal control over the account transactions fort h e
Academy of E nv i fhe Gcmoel)intemdl AccBunts. e n c e

Condition: For internal account activity accounted for in the fiduciary fund, there is only one
employee who has the sole responsibility to maintain the accounting records.
Said employee also handles cash collections, cosigns checks, and reconciles bank
statement balances to the accounting records. Internal control over cash
transactions would be strengthened if these duties are separated among
employees. While we acknowledge that personnel may not always be available
to permit such a separation of employee duties and responsibilities, we think it is
important that you are made aware of this condition.

Cause: The School’s financial resources and size of operations only allows for one
employee to perform all of the duties related to recording the deposits and
disbursements related to the Internal Accounts.

Effect: The potential effect would be a deficiency in internal control wherein one
individual could conceal an inappropriate transaction.

Recommendations: The School should develop mitigating controls to ensure that secondary reviews
are performed by someone other than the one individual performing the
transactions. This may include secondary reviews of the bank reconciliation
process and detail review of all accounting transactions by someone in
administration. Currently the School does mitigate some of the risk by requiring
secondary signatures on all checks and preapproval of invoices to be paid by an
individual other than the current bookkeeper.
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PURVIS GRAY

MANAGEMENT LETTER

To the Board of Directors
Academy of Environmental Science
Citrus County, Florida

Report on the Financial Statements
We have audited the financial statements of the Academy of Environmental Science (the School) as of and
for the fiscal year ended June 30, 2020, and have issued our report thereondated Ma r ¢ h 13, 202

Auditor’s Responsibility

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States; and Chapter 10.850, Rules of the Auditor General.

Other Reports and Schedules

We have issued our Independent Auditor’s Report on Internal Control over Financial Reporting and on
Compliance and Other Matters Based on an Audit of the Financial Statements Performed in Accordance

with Government Auditing Standards. Disclosures in that report, whichisdatedMa r ¢ h  ,3houlddd® 2 1
considered in conjunction with this management letter.

Prior Audit Findings

Section 10.854(1)(e)1., Rules of the Auditor General, requires that we determine whether or not corrective
actions have been taken to address findings and recommendations made in the preceding annual financial
audit report. Corrective action has been take to address the 2018-1 finding/recommendation made in
the preceding annual financial audit report. The following is a tabulation of Uncorrected Audit Findings:

Current Year Finding No. 2018-2019 FY Finding No. 2017-2018 FY Finding No.
2013-1 2013-1 2013-1
2017-2 2017-2 2017-2
2020-1
Official Title

Section 10.854(1)(e)5., Rules of the Auditor General, requires that the name or official title of the School
be disclosed. The official title of the School is included in Note 1.

Financial Condition

Sections 10.854(1)(e)2 and 10.855(11), Rules of the Auditor General, require us to apply appropriate
procedures and communicate whether or not the School has met one or more of the conditions described
in Section 218.503(1), Florida Statutes, and to identify the specific condition(s) met. In connection with
our audit, we determined that the School did not meet any of the conditions described in
Section 218.503(1), Florida Statutes.

CERTIFIED PUBLIC ACCOUNTANTS
Gainesville | Ocala | Tallahassee | Sarasota | Orlando | Lakeland
purvisgray.com
Members of American and Florida Institutes of Certified Public Accountants

An Independent Member of the BDO Alliance USA

26



To the Board of Directors
Academy of Environmental Science
Citrus County, Florida

MANAGEMENT LETTER

Pursuant to Sections 10.854(1)(e)6.a. and 10.855(12), Rules of the Auditor General, we applied financial
condition assessment procedures for the School. It is management’s responsibility to monitor the
School’s financial condition, and our financial condition assessment was based in part on representations
made by management and review of financial information provided by same.

Section 10.854(1)(e)3., Rules of the Auditor General, requires that we communicate any recommendations
to improve financial management.

Transparency

Sections 10.854(1)(e)7. and 10.855(13), Rules of the Auditor General, require us to apply appropriate
procedures and communicate the results of our determination as to whether the School maintains on its
website the information specified in Section 1002.33(9)(p), Florida Statutes. In connection with our audit,
we determined that the School did not maintain all required items on its website the information specified
in Section 1002.33(9)(p), Florida Statutes. See Finding 2017-2.

Additional Matters

Section 10.854(1)(e)4., Rules of the Auditor General, requires us to communicate non-compliance with
provisions of contracts or grant agreements, or abuse, that have occurred, or are likely to have occurred,
that have an effect on the financial statements that is less than material but warrants the attention of
those charged with governance. See Finding 2020-1.

Purpose of this Letter

Our management letter is intended solely for the information and use of the Legislative Auditing
Committee, members of the Florida Senate and the Florida House of Representatives, the Florida Auditor
General, Federal and other granting agencies, the Board of Directors, applicable management, and Citrus
County School Board District and is not intended to be, and should not be, used by anyone other than
these specified parties.

P By

March 13, 20
Ocala, Florida
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PURVIS GRAY

MANAGEMENT LETTER COMMENTS

Board of Directors
Academy of Environmental Science
Citrus County, Florida

Report on the Financial Statements

We have audited the financial statements of the Academy of Environmental Science (the School) as of and
for the fiscal year ended June 30, 2020, and have issued our report thereon dated Ma r ¢ B 0 2 As a
part of our audit, we offer the following recommendations to improve financial management, accounting
procedures, and internal controls:

Prior Year Findings and Comments:
2017-2 Transparency of Information Required on School’s Website

Criteria: In accordance with Section 1002.33(9)(p), Florida Statutes, the School shall
maintain a website that enables the public to obtain information regarding the
School. Certain information required by the Statute was not maintained or
updated on the School’s website.

Condition: The School’s website was not up to date and did not include all required
information including: The School’s current budget and current representative
contact information.

Cause: Responsible personnel did not maintain all of the current or required information
on the website.

Effect: Information required by the Statute to provide information concerning the School
for the use of the public was not always available.

Recommendations: We recommend that management appoint an individual to gain an understanding
of the required filing requirements to a website and maintain the information and
continue to keep the information updated timely and completely.

CERTIFIED PUBLIC ACCOUNTANTS
Gainesville | Ocala | Tallahassee | Sarasota | Orlando | Lakeland
purvisgray.com
Members of American and Florida Institutes of Certified Public Accountants

An Independent Member of the BDO Alliance USA
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Board of Directors
Academy of Environmental Science
Citrus County, Florida

Current Year Findings and Comments:

2020-1 Mi s us e Assbts School ’ s

Criteria: Section 10.854(1)(e)4., Rules of the Auditor General requires auditors to
communicate, among other items, any abuse that has occurred or is likely to have

occurred that has an effect on the financial statements that is less than material
but warrants the attention of those charged with governance.

Condition: The School was made aware of the personal misuse of theS ¢ h oo |l ‘bga as s et s
key employee, including the use of school credit cards for personal benefit by that
employee.

Cause: The key employee abused the use of the

personal benefit usually outside of normal School hours and without seeking
approval from a secondary authority.

Effect: Although determined to be less than material, the Schools assets were misused
by an employee for personal gain.

Recommendations: The abuse was discoveredt h r o u g h t ihternal fonttolosysténi, soting
unallowable use of assets and credit card purchases during non-School hours and
was brought to the attention of the Citrus County School Board Di s t fthe c t * s
District) management. Management of the District interviewed the key
employee who subsequently resigned and management conducted an internal
investigation into the abuse.

We recommend that the Board of Directors and the District management

continue their oversight and review of internal controls to ensure all employees

are knowledgeable of the requirementstonotall ow f or use of the S
for their personal gain.

March 13, 202
Ocala, Florida
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